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Micisa — npu3HaveHHA KoMnaHii
Mission — Aim of the company

ITpodeciiino miA0A0OOBO 3abe3TedyBaTH CTpa- To provide through insurance twenty-four-hour
supporting of the clients creating continuous growth
of business value for shareholders and feeling of in-

volvement for employees professionally.

XYBAHHAM BIIEBHEHICTH KAIEHTIB, CTBOPIOfOUN Oe3-
IepepBHUIT picT BapTOCTI Bi3HECY AAA AKITIOHEPIB i
ITOYYTTA IPHYETHOCTI AASl CIIBPOOITHHKIB.

Crpareria po3sutky CK «KpaiHa» Ha nepiog 2008-2010 p.p.
Strategy of development of Insurance Company «Krayinay
for the period of years 2008-2010

Posmupenna perionaabHOl MepesKi.

ITpupicT cTpaxOBUX ITAATEXKIB 32 PAXYHOK PO3-
BUTKY ITPOAQKIB AAA ITIABOBHX TPYIT KAIEHTIB KOM-
ImaHii — MAIIPUEMCTB MAAOTO H CEPEAHBOTO Oi3HECY
1 (hisrraHEX OCIO y KaTEropii «CepeAHiit KAacy.

CTBOP?HHH # PO3BUTOK BAACHOL AT €HTCHKO1
Mep €K1 dismranmx ocib.

ITocraeHHA yHIKAABHIX KOHKYPEHTHHX ITEPEBAT
ITO CTPATEriYHUX IPOAYKTaxX Kommamil - ABTO-

KACKO, C, matizo.

ITobyaoBa crCTEeMH yIIPaBAIHHA AKTHBAMN I
IIEHTPAAI30BAHOIO YIIPABAIHHA BUTPATAMIL

CrBopenns crcremn 30aAAHCOBAHUX ITOKA3HI-
KiB 1 AmBepcuiKaIlia iHBECTHIIHHOIO MOpTgEArO
KOMITAaHii.

Creopenns EAMHOTO 1H(MOPMAITITI-
HOTO IICHTPA na 6asi 6aratodyHKIiOHAABHO-
IO KOHTAKTHOIO LICHTPA.

Brposaaxenns iHHOBauif/]HHX. TEXHOAOTIH AAS
possutky EACKTPOHHOTO OI3HECY Ta mpo-
AQIKY CTPAXOBHX ITOCAYT 4epes InTepHeT-KaHaA.

CrBOpeHHA H BIPOBAAKCHHS CHCTEMH AOfAAB-
HOCTI.

Cropenns mpodeciiHOl CHCTEMH ATOTOBKH
7 ABOPY ITEPCOHAAY, YAOCKOHAACHHS CHCTEMH Ma-
TEpIiaABHOTO I MOPAABHOIO CTHMYAFOBAHHSL.

Extension of regional network.

Increase of insurance payments at the expense of
development of sales for target groups of clients of
the company — the enterprises of small and medium
business and individuals in «middle class» category.

Creation and development of the own agent
netwotk of individuals.

Strengthening of the unique competitive advan-
tages of strategic products of the company — hull
insurance, VHI, property.

Creation of assets management system and cost
centralized management.

Creation of balanced scoring system and diver-
sification of investment portfolio of the company.

Creation of uniform information
centre based on multi-functional contact centre.

Implementation of innoyative tephnologies for
development of electronic business and sa-
le of insurance services through Internet channel.

Creation and implementation of loyalty system.
Creation of the professional system of prepara-

tion and selection of personnel, improvement of
material and moral incentive scheme.



®DiHaHCOBI NOKa3HUKU
Financial results

TToxasuuk Result Trc. rpa. (in UAH thousand)
Craryranii poHA Authorized fund 10000,00
Baacamit xarritaa Own capital 17999,40
Crpaxosi pesepBu Insurance reserves 31674,49
3aranpHa CymMa aKTUBIB Total amount of assets 46690,50
Baaosa Bupyuka Gross revenues 35099,00
Yucruit npubyrok Net income 1497,30

35000

31674,49
30000
JduHaMika pocry 25000
CTPAXOBHX PE3EPBIB (ruc. rpi) 20000

Dynamics of insurance reserves 15000 11887,08 L
growth (in UAH thousand) 10000 7
5000
2005 2006 2007
5,53% 5,55%

CTpyKTYypa CTPaxoBOro noprdearo (mc rpu)
Insurance portfolio structure (in UAH thousand)

4,80%

. OOOB'I3KOBI BU/IU CTPAXYBAHHS

Obligatory types of insurance 4445,25
Ocobucre CTpaxyBaHHS
Personal insurance 3847,79
. CrpaxyBaHHA aBTOTPAHCIIOPTY
Motor transport insurance 35705,00
. CrpaxyBaHHs MariHa
Property insurance 31697,78
CrpaxyBaHH: BiJIIOBIAAJIbBHOCTI
Liability insurance 4432,19
80128,01
JuHaMiKa HATXO/IKECHb 100000
CTPAXOBUX IUIATEKIB Ta 90000
3MiMCHEHHNX BHILIAT (1uc. rpH.) 80000
Dynamics of received 70000
payments and paid 60000
compensations (in UAH thousand) 50000
. . 40000 55330
Crpaxosi 1arTexi 30000 )
. Insurance payments
. CrpaxoBi BUIUIATH ?8888
Claims paid 0
2005 2006 2007

Crpykrypa goxoniB CK «KpaiHa» 3a 2007 piK (ruc. rpu)
Income structure of Insurance Company «Krayina» for year 2007 (in UAH thousand)

. 3apobieHi npemii . OTpumani perpecu
Earned bonuses 35099,00 Received regresses 338,84
. Openpa aKTHBIB . DiHAHCOBI JOXOIH
Capital lease 11,88 Financial income 2589,21
KomneHcaris Bii nepecTpaxoBUKiB . Txmi joxomu
Compensations from reinsurers 2552,05 Other incomes 9272
40683,70
0 20 40 60 80 100%

I
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Hosigka npo KoMnaHito
Reference on the company

Crpaxosa kommmania «Kpafna» € BIAKprTHM aK-
IIOHEPHUM TOBAPHCTBOM 3 iICTOPI€FO, IO ITOYMHA-
erpca 8 ammaA 1994p. 31 crBOpeHHsA yKpaiHO-pOCi-
cokoro CIT «Crpaxosuii aabauc «Mepxypiii-My». 29
rpyArs 2004 poky cTpaxoBa KOMITAHIS OTPHMAAA HO-
By Ha3By — CK «Kpainay» i HOBe MiCIIE3HAXOAKEHHS.

CK «Kpaira» mae Alrrensii Ha salficaerns 23 BUAIB
crpaxyBanms, € 4acHoM Motoproro (TparcroprHo-
ro) Crpaxosoro bropo Vkpainm, craryrauii (poHA
crpaxosuka cpopmoBanuil y posmipi 10 MAH. rpmH.

Ha cporoani mepesxa miaposaiais CK «Kpaima»

HapaxOBy€E 23 €TiOHAABHI BIAAIAU IIPOAQK
p y p p y

i 42 BUAIACHI TOUKHI ITPOAAKY, ITIO BIAITOBiAQ-
FOTB 3a POOOTY 3 yciMa perioHamu YKpainm.
Axmionepamn CK «Kpaina» €, 3okpema: BAT
«3aKpHTHii HEAMBEPCH(DIKOBAHII KOPITOPATHBHITH
impecturinanit dpoup «[Ipaiim Eccerc Kemiraay,
3AT «VKPalHCHKHI IIPOMICAOBO-IHBECTHITIHHII
xourepn», TOB «ABromobiabma rpyma «boraam,

TOB «AAA».

Insurance Company «Krayina» is the open joint-
stock company with the story started on July 8, 1994
since creation of Ukrainian and Russian joint-venture
«Merkuriy-M» Insurance Alliance. On December 29,
2004 the insurance company received a new name -
Insurance Company «Krayina» and the new location.

Insurance Company «Krayina» has licenses for
performance of 23 types of insurance, is the mem-
ber of Motor (Transport) Insurance Bureau of Uk-
raine, statutory fund of the insurer was formed in
the amount of 10 millions hrn.

As of today the network of Insurance Company

«Krayina» subdivisions includes 23 regional

sales departments and 42 independent sales
outlets responsible for work with all regions of Ukraine.
Among the shareholders of Insurance Company

«Krayina» there are «Prime Assets Capital» Closed
Non-diversified Corporate Investment Fund» OJSC,
«Ukrainian Industrial and Investment Concern»
CJSC, «Bogdan» Car Group» LLC», «LAD» LLC.




3BepHeHHs [1paBniHHA
Report of the Board of Management

LLlaHoBHi naHi Ta naHose!

ITiAbuBarOYH MACYMKI AIIABHOCTI 33 MHHYAHRIT
PIK, MOKHA I3 YIIEBHEHICTIO BIASHAYNTH, ITIO Bir OyB
yerirmanm aas CK «Kpaimay.

B 2007 pori marrma komIanis po3BUBaAACA AMHA-
MITHIITIE, HiK YKPAHChKA CTPAXOBa rAAY3b 3araAOM.
Harrri mokasHuki mporpecyBaAn B yCiX HAITPAMKAX
AIIABHOCTI, IIIO CBIAYHTE Ha KOPHCTD BITIHM3HAHIX
CTPAXOBHX KOMITAHIH, ACMOHCTPYE IXHFO KOHKYPEH-
TOCITPOMOKHICTb. Mu BIIeBHEHI — Ha ITOPO31 Mafi-
OyTHIX 3MiH, 2 came BeTyry Ykpainm Ao CeiToBol
Opramnisanii TopriBAi, HAIIOHAABHUN CTPaXOBHIT
PUHOK Ma€ BEAHKHH ITOTEHINAA ITOAAABIIIOTO CTa-
HOBAGHHSA Ta PO3BUTKY.

ITorrepeAHiit pik HaM 3aTaM’ITABCA 3HAYHIM PO3-
IITMPEHHAM PETIOHAABHOL MEPEsKi, BIAKPITTAM ITAOAO-
GOBOTO HE3KOIITTOBHOIO KOHTAKT-IIEHTPY Ta MEAACCIC-
TAHCY, 3ATBEPAKCHHAM HOBOI CTpATerii pO3BUTKY KOM-
rmamii ma 2008-2010 poxn. Peanisariis crparerii AO3BO-
AWTB AOCATTH HEOOXIAHOTO PIBHA KATIITAAI3AIT 32 paxy-
HOK BHCOKOAKICHOTO CEPBICY, BAOCKOHAACHHSA KOPIIO-
PATHBHOTO YIIPABAIHHA, a TAKOMK TEXHIMHIX i TIpode-
CIFTHIX MOKAHBOCTEH Kommanil. OcobAnBa yBara, fK 1
paHirTie, IPHAIAATIMETHCA (HIHAHCOBIH ITPO30pOCTi Oi3-
HECY Y BIAITOBIAHOCTI AO MIKHAPOAHIX CTAHAAPTIB.

BrcaoBAroemo TOAfAKY BCim, XTO OYB 3 HAME M-
HYAOTO POKY — BIAAAHIM CITIBPOOITHIKAM, KAIEHTAM
Ta rmapTHepam. 3 yIEBHEHICTIO 3aABAAEMO, ITIO 1 HaAA-
Al TOTOBI AO HOBHX CITIABHIX 3BEPIIICHD T4 TIEpPeMor!

3 mosaroro,

Kounonenxo I. B,
T'osoBa Criocrepesxuoi Pasu

Heb6uaunua O. 1.,
T'oaoBa ITpapainaa

Dear Ladies and Gentlemen!

When reviewed our activities during the last year,
one can acknowledge with certainty that the past year
was successful for “Krayina” Insurance Company.

In 2007 our company was developing more dy-
namic than the Ukrainian insurance domain in gene-
ral. Our indicators were progressing in all trends of
activities, which evidences in favor of domestic insu-
rance companies, demonstrates their competitiveness.
We are sure that on the verge of future changes, par-
ticularly Ukraine’s entrance to the Wotld Trade Ot-
ganization, the national insurance market has great
potential of further formation and development.

The previous year was marked by considerable
expanding of regional network, opening of a free
twenty-fout-hour call center and foundation of me-
dical assistance services, approval of a new company
development strategy for 2008-2010. The strategy
realization will allow the achievement of a necessary
level of capitalization due to high quality service,
perfection of corporate managing, as well as techni-
cal and professional possibilities of the company.
Special attention, as previously, is paid to financial
transparency of the business in accordance with in-
ternational standards.

We acknowledge all those who supported us du-
ring the last year — devoted coworkers, clients and
partners. We state with confidence that further on
we are ready for the new fulfillments!

Faithfully yours,

Kononenko 1. V.,
President

Nebylytsya O. I.,
Chairman of the Board, CEO
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| CrpykTypa

KoHoHeHko Irop Bitaniitosuy
T'oroBa Criocreperxnoi Paau
ITany Kononenko 43 poxu.

Igor V. Kononenko
President
Mr. Kononenko is 43 years old.

Mikanoea J1apuca BitaniieHa
3acrynmauk I'ososu Ilpasainaa
3 PO3BUTKY
Koopaumye po3BuTOK KaHaAIB
ITPOAAIKY, ITPOAAKI (DISHIHIM
ocobam.

ITpamroana B CI' «T'AC».

B BAT «CK «Kpaina» mparroe 3
kpiTHA 2005 pOKy.

3 gepsua 2006p. — 3acTymHIK
I'onosu Ipasaimms CK «Kpaima» 3
possutky. Yaen [Ipapainms.

ITani ITikarosiit 33 poxm.

Larysa V. Pikalova
Vice-Chairman of the Board for
Development
Coordinate development of sale
channels, sales to individuals.
Worked in insurance company «T’AS».
Works in Insurance Company «Krayi-
na» OJSC since April of 2005.
Since June of 2006 she is Vice-Chair-
man of the Board of Insurance Com-
pany «Krayina» for Development.
Member of the Board.
Ms. Pikalova is 33 years old.

YepHiit Onekcanap CemeHoBUY
3acrynauk I'ososu IpaBainnaa

Koopaunye mpoaax crpaxoBux IpoAykTie VIP-kaienTam.
Iparrosas 8 ACK «Ocrpa-Kuis» («ITHI'O-Vkpaimay).
[Tany Yepniro 46 poxis.

Oleksandr S. Cherniy
Vice-Chairman of the Board
Coordinate sale of insurance products to VIP-clients.
Worked in «Ostra-Kyiv» Joint-Stock Insurance Company
(«(INGO-Ukrainey).
Mr. Cherniy is 46 years old.



| Structure

Potoe AptemM IropoBuy
3acrynauk I'osoBu IlpaBainaa
3 IIPOAKY
Cepea cdpep BIAIIOBIAAABHOCTI, 30Kpe-
Ma: IIPOAQK] KOPIIOPATUBHIM KAICHTAM.
INpamrosas B BAT «IPA Karriraa'b
CrpaxyBaHH"».
B CK «Kpaina» mparrroe 3 Anuirasa
2006 poxy.
3 arororo 2007 p. — 3acrymauk I'oso-
Bu Ipasainua CK «Kpaina» 3 mpoaa-
xky. Uaen IpaBainms.
ITany Porosy 31 pik.

Artem |. Rotov

Vice-Chairman

of the Board for sales

Spheres of responsibility include sales
to corporate clients.

Worked in «(IFD Capital Insurance»
CJSC.

Works in Insurance Company «Krayi-
na» OJSC since July 2006.

Since February of 2007 he is Vice-
Chairman of the Board for Sales.
Member of the Board.

Mr. Rotov is 31 years old.

LLlapeaase Harania 3aypiieHa
3acrymauk I'ososu Ilpasainas -
DinaHCOBUN AUPEKTOP
BiamoBiaae 3a yrpaBAiHHA aKTHBAMII,
OyxraaTepchkuil 0OAIK Ta BIOAKETY-
BAHHS.

[pamroBara 8 HACK «OPAHTAx.
3 rpyans 2004 poky - dinancoBuii
aupektop CK «Kpainar. Uaen Ipas-
AIHHSL.

ITani [lapsaase 31 pix.

Hebunuusa Onekcangp IsaHoBKY

T'oaopa ITpapainna Natalia Z. Sharvadze

3 rpyans 2004 poky — I'orosa [1pasainas CK «Kpairay. Vice-Chairman of the Board —

Aocsia poboTn B crpaxysani 3 1994 p. Financial Director

[MTary Hebuanti 34 poxn. She is responsible for asset manage-

ment, accountancy and budgeting,

Oleksandr I. Nebylytsya Worked in National Joint-Stock Insu-

Chairman of the Board, CEO rance Company «Orantay.

Since December of 2004 he is the Chairman of the Since December of 2004 she is a fi-

Board of Insurance Company «Krayina». nancial director of Insurance Compa-

Experience of work in insurance since 1994. ny «Krayina». Member of the Board.

Mr. Nebylytsya is 34 years old. Ms. Sharvadze is 31 years old.



| IcTopis

2004

IPYAEHB — Ha 3araAbHIX 300pax aKIiOHEPIB YK-
paimo-pocificekoro  CIT «Crpaxosmit aspaHC
«Mepxkypiii-M» yxsasene pintenns npo SMIHY
KEPIBHHUIITBA, FOPHANIHOI aAPECH, IIepeHMEHY-
BAHHA W PEOPraHi3ariiro KOMITaHi{

rpyAens — 3APEECTPOBAHO siakpure ax-
mniorepue ToBapucTBo «CTpaxoBa KOMITaHiA
«Kpaima». [IIagxom posmirieHHA AOAATKOBOI
emicii aKIIiff 33 KOIITH, CTATYTHIH (POHA KOMITA-
uii 6yB 30iAbIennit A0 10 MiABIOHIB rpuBEHD

2005

CitYe€HB — OACP/KAHO AiL[CHSﬁ Aep}KaBHoi' KO-
MICI{ 3 PEryAFOBAHHSA PUHKIB (PDIHAHCOBHX ITOCAYT
Vipaiam Nel123682, 123685, 123686, 123687,
Nel23778, 123966, 123968, 123969 ma 3altic-
HEHHA AOOPOBIABHIX BHAIB CTPAXYBAHHA
arormii — CK «Kpaina» orpumasa acormifiobane
YAEHCTBO B Motopromy (TparcropTaOMY)
Crpaxosomy bropo Vkpainn

Gepesens — saificueno IICPIITY CTPAXO-
BY BHITIAATY (7 625 1pm.)

49epBeHb — BiAbyArocs siakpurra IICPIIIOTO
PErIOHAABHOTI'O BIAAIAY npoaaxy CK
«Kpaima» B micti Xapkis

YepBEHB — [TOYATOK POOOTH 3 TAOOAABHIMI ITe-
pecrpaxyBasbanvn kommaiavm (GenRe)
CAMT  xommanii

JKOBT€Hb — 3'ABUBCA

www.krayina.com

2006

TPaBeHb — PO3IIOYAAO POOOTY praBAiH—
HA MCAHTYIHOIO CTany'BaHHH
uepsenb — CK «Kpaina» oaeprasa MIZKHA-
poAHE AYAHUTOPCBKE IIIATBEP-
ANKEHHA dinarcopoi spitaHOCTI 32 2005 pik
BiA kommamil «I'parr TopraTon Vipaina»
auniesb — CK «Kpaima» 3apeecrpyBasra TO-
BAPHUM 3HAK )

BepeceHb — BiAOysca IICPECI3A roaosnoro
ocicy CK «Kpaima» y HIHIIITHE TPpUMIITICHHA 32
aApecoro - MOCKOBCHKHII ITPOCIIEKT, 8, koprryc 1
AMICTOIIAA — 3aTBEPAKEHO (PIPMOBHH CTHAB
crpaxoBoi kommanii «Kpaima»

IPYA€HB — cTpaxoBa kommania «Kpaima» 3aBep-
ITIAA ITPOIIEC ITOKYIIKM AISHMHTOBOI KOMITAHIi
TOB «boraau-Aisusr, crasmm
BAACHHKOM Oiabire 50% karmitaay Al3mHTOBOI
KOMITAHIT

2007

aroruii — CK «Kpaima» oaeprxana Mi}KHa—
POAHE AYAUTOPCBKE INATBEP-
ANKEHHA dinarcopoi ssitHOCTI 32 2006 pik
BiA kommanil «'part TopaToH Vpainay
GepeseHsn — 3AllicHeHo BuIAaTy y posmipi 1,476
MAH. TPH. 32 YIIKOAKCHHI BAHTAK

xiTers — orpivano HOBI OE3CTPOKOBI
AIITEH311 AeprxaBHOI KOMICIT 3 peryAroBaHH:A
PUHKIB (PIHAHCOBHUX ITOCAYT YKpalHM Ha 3Aific-
HEHHA AOOPOBIABHHX BHAIB CTPAXyBaHHA:
Ne 330222, Ne 330223, Ne 330224, Ne 330225,
Ne 330226, Ne 330227, Ne 330228, Ne 330229
annens — CK «Kpaina» ykaaaa AOTOBIP 06-
AIraTOPHOTO IIEPECTPAXYBAHHA MAIHA Ta BAHTA-
KB 3 HIMEITBKOFO IIEPECTPAXYBAABHOIO KOMITAHI-
ao Hannover Re

Bepecenb — CK «Kpaima» oaepxasa pedTHr
crifixocti /1A 3a mxkaroro PA «Excmepr-Peii-
THHI»

AMICTOIIAA — BIAOYAOCH BIAKPHUTTA ABAALIATE TpPe-
TBOTO perioHaAbHOTO Biaaiay mposaxy CK
«Kpaima» B M. PiBue

IPYA€HBb — PO3IIOYaB POOOTY IIAOAODOBHIT
KOHTaKT-L[CHTp 3 TeAePOHOM rapAvoi Ai-
mii 8-800-500-46-70

rpyAeHs — Biakpurra MEAMTYHOTI'O ACHIC-
TAHCY 3 BAACHOIO AHCILETIEPCHKOIO CAYKOO010
AIKapiB-KOOPAHHATOPIB




| History
2004

December — at general meeting of shareholder
of Ukrainian and Russian joint venture «Merku-
tiy-M» the decision on CNANZE of manage-
ment, legal address, renaming and reorganizati-
on of the company was taken

December — open joint-stock enterprise «Kra-
yina» Insurance Company Was registered.
Through placement of the additional issue of
the shares for funds statutory fund of the com-
pany was increased up to 10 millions hryvnas

2005

January — licenses of State Commission for
Regulation of Financial Services Markets of Ukrai-
ne Ne123682, 123685, 123686, 123687, Ne123778,
123966, 123968, 123969 for performance of vo-
luntary types of insurance were received
February — Insurance Company «Krayina» be-
come associated Member in Motor (Trans-
port) Insurance Company of Ukraine

March — the first insurance payment
was made (7 625 hrn)

June — the first regional sales depar-
tment of Insurance company «Krayina» in
Kharkiv was opened

June — beginning of work with international re-
insurance companies (GenRe)

October — S1t€ of the company www.krayi-
na.com appeared

2006

May — medical insurance depar-
tment began to work

June — Insurance company «Krayina» received
international audit certificate of -
nancial statements for year 2005 from «Grant
Tornton Ukraine» company

July — Insurance company «Krayina» registered
the trademark

September — head office of Insurance Company
«Krayina» Was Changed to the current premises
at the address building 1, 8 Moskovskyi Avenue
November — corporate style of Insurance com-
pany «Krayina» was approved

December — Insurance Company «IKrayina» fi-
nished the process of buying of leasing compa-
ny B ogcfan—Leasmg» LLLLC, having be-
come the owner of over 50% of the capital of
leasing company

2007

February — Insurance company «Krayina» recei-
ved International audit certificate
of financial statements for year 2006 from
«Grant Tornton Ukraine» company

March — the payment in amount of 1,476 milli-
ons hrn for damaged cargo was performed
April - new termless licenses of Sta-
te Commission for Regulation of Financial Ser-
vices Markets of Ukraine for performance of
voluntary types of insurance Ne 330222, Ne
330223, Ne 330224, Ne 330225, Ne 330226, Ne
330227, Ne 330228, Ne 330229 were received
July — Insurance Company «Krayina» concluded
obligatory property and cargos reinsurance
contracts with German Reinsurance Com-
pany Hannover Re

September — Insurance Company «Krayina» got
endurance rating Aa according to the scale of
«Expert-Rating» Advertising Agency
November — the twenty third regional sale de-
partment of Insurance Company «Krayina» was
opened in Rivne

December — twenty-four-hour contact
CeNtre with free hot line telephone 8-800-500-
46-70 began to work

December — opening of medical depar—
tment with the own monitoring services of
doctors-coordinators



| Crpaxosi nocnyru

[obposinbHe cTpaxyBaHHA:

CTPaxXyBaHHA aBTOTPAHCIIOPTHHUX 3aCO0IB;

CTPaxyBaHHA IIUBIABHOI BIAITOBIAAABHOCTI aB-
TOBAACHUKIB;

CTPAXyBaHHA IIEPCOHAAY BIA HEITTACHIX BHITAAKIB;

MEAMYHE CTPAXYBAHHA CIIIBPOOITHIKIB;

CTpaxyBaHHA 3AOPOB’A Ha BHIIAAOK XBOPOOH;

CTPaxXyBaHHSA ITIOAOPOKYIOYIHX;

CTpaxyBaHHA HEPYXOMOCTI Ta IHIIIOTO MaiHa,
KpPIM TPaHCIIOPTHHUX 32CO0IB;

CTPAxXyBaHHA IIEPEPBU ¥ BUPOOHMIITBI;
CTPAXyBaHHA TEXHIYHUX PH3HUKIB (OyAiBEABHO-

MOHTAKHHX, BAPOOHHYOIO Ta EACKTPOHHOIO
0OAaAHAHHS);

CTPAXyBAHHA BAHTAKIB Ta OAraxy, y TOMy 91CAL
B IIPOIIECI 3aBAHTAKCHHS T PO3BAHTAKCHHS;
CTPAXyBaHHA BIAITOBIAAABHOCTI IIEPEA TPETIMMI
ocobamu (B TOMY UHCAL 32 AKICT IIPOAYKIILii);

CTPAXYBAHHA BPOKAIO CIABCHKOTOCITOAAPCHKIX
KYABTYP Ha OCHOBI IHAGKCY BPOKAFHOCTI;

CTPaxyBaHHA KPEAUTIB (B TOMY YHCAl TOBAPHIX);
CTPaxyBaHHA PU3HKIB IIPH EKCITOPTHO IMIIOP-

THHUX OIEPAITifx;

CTPAXYBAHHA PHU3HKIB, ITIO IIPUTAMAHHI OaHKiB-
CHKUM Ta iHIIIM (PIHAHCOBIM YCTAHOBAM.

O6o8'sa3K0BE CTPaxyBaHHs:

* CTPAxXyBaHHA YACHIB eKilaKy i aBlarifiHOTro
ITEPCOHAAY;

CTPAXyBAHHA IIPAIBHIKIB 3AMOBHIKA aBiarliii-
HIEX PoOIT, OCIO, OB’ A3aHHX 13 3a0e3IIeYeHHAM
TEXHOAOTIYHOTO ITPOIIECY IIPH BUKOHAHHI aBia-
HIFHIX POOIT, Ta TACAKUPIB, AKI IIEPEBOATHCA
32 HOTO 3aABKOIO Oe3 IIPHAOAHHSA KBUTKIB;

CTPaxyBaHHA BIATIOBIAAABHOCTI ITOBITPAHOTO
ITEPEBI3HMKA | BUKOHABIIA IOBITPAHUX POOIT
IIIOAO BIAIITKOAYBAHHS 30U TKIB, 3AIIOAIMHIX ITa-
cakupam, Oaraky, ITOIITI, BAHTAKY, IIPUHHA-

THM AO IIE€PEBE3CHHSA, IHIIHM KOPHCTYBAYaM
ITOBITPAHOTO TPAHCIOPTY Ta TPETIM 0COOaM;
® CTPaxyBaHHA BIAIIOBIAAABHOCTI EKCITAYATAHTA
ITOBITPAHOIO CyAHA 32 30UTKH, AKI MOXKYTb OyTH
3aBAAHI HUM IIPH BUKOHAHHI aBIaIlifHIX POOIT;

CTPAxXyBaHHA aBIAIIHIX CYACH;

CTPaxyBaHHS BIAIIOBIAAABHOCTI Cy0'eKTiB IIepe-
Be3eHHA HEOE3IMETHNX BAHTAKIB HA BHITAAOK
HACTAHHA HETrATHBHUX HACAIAKIB IIpH Irepese-
3eHH] HEOE3ITEYHUX BAHTAKIB;

ocobucTe CTPAaxyBaHHA ITPAIIIBHIKIB BIAOMIOL
(kpim THX, AKI IIPAITFOIOTH B YCTAHOBAX i Opra-
Hizanifx, mo (iHaHCYIOTbCA 3 AepiKaBHOIO
GropakeTy YKpaiHM) Ta CIABCBKOI ITOMKEKHOT
OXOPOHH 1 YACHIB AODPOBIABHIX ITOKEHKHIX
APYAKHH (KOMaHA);

® CTpaxyBaHHA [IUBIABHO-IIPABOBOI BIATTOBIAAABHOC-
Ti BAACHHKIB HA3EMHIX TPAHCITOPTHHX 3aCO0IB;

ocobrcTe CTpaxyBaHHA BiA HEIIACHIX BHITAA-
KiB Ha TPaHCIOPTI.

Ainensii Aep:xaBHOI KOMICii 3 peryAroBaHHsm

PUHKIB (DIHAHCOBUX TOCAYT YKpaiHm:

Airrensia Ne 123685 ia 25.01.2005 p.
Airrensia Ne 123969 ia 27.04.2005 p.
Airrensia Ne 330223 Bia 05.04.2007 p.
Airrensia Ne 330227 sia 05.04.2007 p.
Airrensia Ne 330225 i 05.04.2007 p.
Airrensia Ne 123968 ia 27.04.2005 p.
Airrensia Ne 330226 sia 05.04.2007 p.
Airrensia Ne 330222 ia 05.04.2007 p.
Airrensia Ne 330224 i 05.04.2007 p.
Airrensia Ne 123686 Bia 25.01.2005 p.
Airrensia Ne 123966 ia 27.04.2005 p.
Airrensia Ne 330228 ia 05.04.2007 p.

Airrensia Ne 396155 ia 28.02.2008 p. _
Airrensia Ne 330229 i 05.04.2007 p.
A
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| Insurance services

Voluntary insurance:

* insurance of transport vehicles;

* insurance of civil responsibility of car owners;

* insurance of personnel from accidents;

* medical insurance of employees;

* insurance of cases of emergency deceases;

e insurance of travelers;

* insurance of real estate and other property ex-
cept transport vehicles;

e insurance of interruption of manufacturing
break;

* insurance of technical risks (construction and
installation, manufacturing and electronic equ-
ipment);

* insurance of cargos and luggage, including du-
ring loading and discharge;

* insurance of liability before third parties (in-
cluding for products quality)

* insurance of agricultural plants crop based on
yield index;

* insurance of credits (including commodity ones);

* insurance of risks in export and import operations;

* insurance of risks characteristic for bank and
other financial institutions.

Obligatory insurance:

e insurance of members of crew and aviation
personnel;

e insurance of employees of aviation works cus-
tomer, individuals connected with supporting
of technological process during performance
of aviation works and passengers transported
on his request without buying of tickets;

e insurance of air carrier and performer of avia-

tion works liability concerning compensation

of damages caused to passengers, luggage, po-
st, cargo accepted for transportation, to other
users of air transport and third parties;

insurance of liability of aircraft operator for da-
mages that can be caused by him during per-

formance of air works;

insurance of aircrafts;

insurance of liability of dangerous cargos
transportation subjects in case of occurrence
of negative consequences during transportati-
on of dangerous cargos;

personal insurance of employees of depar-
tmental (except those working in institutions
and organizations financed from State Budget
of Ukraine) and country fire departments and
members of voluntary fire brigade;

e insurance of civil responsibility of the owners

of ground transport vehicles;
* personal insurance from transport accidents.

Licenses of State Commission for Financial Set-

vices Markets Regulation of Ukraine:

License Ne 123685 dated 25.01.2005
License Ne 123969 dated 27.04.2005
License Ne 330223 dated 05.04.2007
License Ne 330227 dated 05.04.2007
License Ne 330225 dated 05.04.2007
License Ne 123968 dated 27.04.2005
License Ne 330226 dated 05.04.2007
License Ne 330222 dated 05.04.2007
License Ne 330224 dated 05.04.2007
License Ne 123686 dated 25.01.2005
License Ne 123966 dated 27.04.2005
License Ne 330228 dated 05.04.2007
License Ne 396155 dated 28.02.2008
License Ne 330229 dated 05.04.2007



| ®diHaHCcoBa 3BIiTHICTb BIANOBIAHO A0 MiXKHAPOAHUX CTaHAAPTIB

BanaHc
31 rpyans 2007 | 31 rpyansa 2006
TPH *000
(ITeperasmyTO)
AxruBu
I'porrosi korrTy T2 X eKBIBAACHTH 2,198 418
Aenosuru B GaHkax 18,171 5,631
TuBecTnii mpr3nageni AAT TPOAAKY 2,000 2,000
IaBecTIni AOCTYITHI AASL IIPOAAKY 14,735 11,175
AebiTopcpka 3a00proBaHiCTh 32 AOTOBOPAMH CTPAXYBAHHSA 4,543 2,113
AKTHBH II€PECTPAXYBAHHS 10,187 5,870
Biacrpoueni axBisumiitai BuTpaTH 1,993 1,131
Biacrpoueni moAaTkoBi akTHBH 85 10
T akTrBI 3,019 1,277
OcuoBui 3aco0u 1,462 656
Hewmarepiaabni akTusu 525 270
Bcrporo akrusu 58,918 30,551
30608’ a3aunsa Ta Kamitaa
3o060B’s13auus
Kpeantu 885 -
300608’ sI3aHH 32 AOTOBOPAMH CTPAXYBAHHS 32,549 14,393
Biacrpoueni moaaTkoBi 30008’ A3aHHA 2,145 1,702
Tarmi 30008’ 13205 6,319 1,213
Bcboro 30608’a3auns 41,898 17,308
Karriraa
CraryTHuil KariTa 10,000 10,000
Pesepsrmit karritan 502 88
Hepeanisosani mpubyrkn 2,660 -
Heposmioaiaennii mpubyrok 3,858 3,155
Bcporo karmitaa 17,020 13,243
Bcroro 30608’ a3aHHA Ta KamiTas 58,918 30,551




| International financial reporting standards

Balance sheet

31-Dec-07 |  31-Dec-06
UAH’000
(Audited)
Assets
Cash and cash equivalents 2,198 418
Deposits with banks 18,171 5,631
Held-for-trading investments 2,000 2,000
Available-for-sale investments 14,735 11,175
Receivables under insurance contracts 4,543 2,113
Reinsurance assets 10,187 5,870
Deferred acquisition costs 1,993 1,131
Deferred tax assets 85 10
Other assets 3,019 1,277
Property, plant and equipment 1,462 656
Intangible assets 525 270
Total assets 58,918 30,551
Liabilities and Equity
Liabilities
loans 885 -
Liabilities under insurance contracts 32,549 14,393
Deferred tax liabilities 2,145 1,702
Other liabilities 6,319 1,213
Total liabilities 41,898 17,308
Equity
Statutory capital 10,000 10,000
Reserve capital 502 88
Unrealised gains 2,660 -
Retained earnings 3,858 3,155
Total capital 17,020 13,243
Total liabilities and Equity 58,918 30,551




3BiT Npo NpuBYTKM Ta 36UTKK

| ®diHaHCcoBa 3BiTHICTb BiANOBIAHO A0 MiXKHAPOAHUX CTaHAAPTIB

Pik, 1o 3akigumBcs | Pix, mo 3akinauscs
31 rpyans 2007 31 rpyansa 2006
I'PH *000
(ITeperasmyTo)
3apobaeni mpewmif, umcri 35,099 10,624
Yucri peanizoBai IpHOYTKH BiA IHBECTHININ AOCTYITHIX AASA ) 5066
TIPOAQKY >
IporerTai AOXOAT 1,209 523
Turm Aooxoan 354 308
Bcroro poxoan 36,662 16,521
CrpaxoBi BUITAATH 1 BIAIITKOAYBAHHA, YHCTI (13,228) (3,561)
ITponenTni BurpaT (14) 4
AKBI3HIIITHI BUTpPATH (5,962) (754)
3apobiTHa ITAaTa Ta BUTPATH Ha IIEPCOHAA (7,225) (1,900)
3HOC Ta aMOpTH3AIIiA (560) (307)
Inrmi onepartiiiai BuTpaTn (6,235) (2,109)
Kypcosi pismmr, qrcTa cyma (107) (13)
Tarmi BurpaTn (45) -
Bceporo Burparn (33,382) (8,048)
YucTwii mprOyTOK AO OITOAATKYBAHHA 6,668 7,873
IToparox Ha mpuOyTOK (2,163) (2,333)
Yucruit npubyrok (30MTOK) 32 TEepioA 4,505 5,540
Basosuit npubyrox na axmiro (I'PH) 0,45 0,55
3BiT NpO 3MiHWM y BNacHOMy KaniTani
CT(egzgim‘/i H?eagiSOBaHi Pesepprmit I‘Efgggg' Baacrmit
pHOYTKI Kamitan | o pUBYTOK KarrTan
I'PH *000
3aanmox Ha 31 rpyanrs 2006 10,000 ) 38 4847 | 14935
(TeperagnyTo)
Kopurysanms - - - (1,692) | (1,692)
g;cipgf;fla%g%mmm 10,000 - 88 3,155 | 13,243
Yucruit mpubyTOK 32 1epioa - - - 1,117 1,117
BiapaxyBaHHA AO PE3EpPBHOIO KaIlTaAy - - 414 (414) -
it Aoerymam v npostxy | 2,660 : : 2,660
3aanmox Ha 31 rpyans 2007 10,000 2,660 502 3,858 17,020




| International financial reporting standards

Income statement

Year ended Year ended
31 December 2007 | 31 December 2006
UAH’000

(Audited)
Earned premiums, net 35,099 10,624
Net realised gains from available-for-sale investments - 5,066
Interest income 1,209 523
Other income 354 308
Total income 36,662 16,521
Insurance payments and compensations, net (13,228) (3,561)
Interest expense (14) “)
Acquisition costs (5,962) (754)
Payroll and staff costs (7,225) (1,900)
Depreciation and amortization (560) (307)
Other operating expenses (6,235) (2,109)
Exchange differences, net amount (107) (13)
Other expenses (45) -
Total expenses (33,382) (8,048)
Net profit before tax 6,668 7,873
Income tax (2,163) (2,333)
Net profit (loss) for the period 4,505 5,540
Basic earnings per share (UAH) 0,45 0,55

Statement of changes in equity
Statutory | Unrealised Reserve | Retained Sh(aizerlslp -
fund gains capital earnings equity
UAH’000

Balance at 31 December 2006 (audited) | 10,000 - 88 4,847 14,935
Adjustments - - - (1,692) | (1,692)
Adjusted balances at 1 January 2007 10,000 - 88 3,155 | 13,243
Net profit (loss) for the period - - - 1,117 1,117
Allocations to reserve capital - - 414 (414) -
R s foma T g0 ||| o
Balance at 31 December 2007 10,000 2,660 502 3,858 | 17,020




BucHOBOK HesanexxHoro ayamtopa

ITpasaianaro Biankpuroro akiionepHoro
Toapucrsa «Crpaxosa komnania «Kpaina»

BucHoBOK 110A0 (piHAaHCOBHX 3BiTiB

Hawmm, mesarexHor0 AYARTOPCHKOIO (DipMOFO
«'panT TopraTOoH VKpaiHa» — YKPAiHCHKIM YACHOM
Grant Thornton International (cBiaorrTBO TIPO BHE-
cenns B Peectp cy0 exTiB ayAnTOPCHKOI AlAABHOCTI
Ne2166 Bia 26.01.2001 poky) mpoBeAeHO ayATOP-
CBbKy IepeBipKy pinarcoBux 3BiTiB BiAkprrroro ak-
niorepHoro Toapuctsa «Crpaxopa komrmaxis «Kpai-
Hay (HapaAl — Kommanis), 1o BKATOUaroTh OaAaHC
cranom Ha kinerb AHA 31 rpyansa 2007 poxky, 3Bir
ITPO IPUOYTKA Ta 30MTKH, 3BIT IIPO 3MIHI y BAACHO-
My KaITiTaAi, 3BIT IO PyX IPOIIOBHX KOIITIB 3a PiK,
110 MUHYB Ha 3a3HAYCHY AATY Ta IIPHMITOK AO pid-
HOI (pIHAHCOBOI 3BITHOCTI.

BiAIoBiAQABHICTE YIIPABAIHCHKOIO IIEPCOHAAY

VIIpaBAIHCHKII ITEPCOHAA HECE BIATIOBIAAAD-
HICTD 34 MIAOTOBKY Ta AOCTOBIpHE IIPEACTABACHHS
nnx (hiHAHCOBHX 3BITIB ¥ BIAITOBIAHOCTI AO MiZKHA-
POAHMX cTaHAAPTIB (piHAHCOBOI 3BiTHOCTL. BiArToBi-
AAABHICTH YIIPABAIHCBHKOTO IIEPCOHAAY OXOITAIOE:
PO3POOKY, BIIPOBAAKEHHSA Ta BUKOPHCTAHHA BHYT-
PIITHBOTO KOHTPOAFO CTOCOBHO ITIATOTOBKH Ta AO-
CTOBIPHOIO IIPEACTABACHHSA (DIHAHCOBHX 3BITIB, AKI
HE MICTATH CyTTEBUX BUKPHBACHD BHACAIAOK IITax-
paiicTBa 200 MOMHAKHI; BUDIP Ta 3aCTOCYBAHHA BIA-
HOBIAHOT OOAIKOBOT ITOAITHKH, 4 TAKOXK OOAIKOBUX
OIIHOK, AKi BIAITOBIAAFOTH OOCTABITHAM.

BianoBipasbHICTE ayauTOpa

Harrroro BIAITOBIAAABHICTIO € HAAAHHS BHCHOBKY
mOAO 1nx (hiHAHCOBHX 3BITIB HA OCHOBI PE3YABTA-
TiB Harmol ayAnTOpChKOi 1mepeBipkn. Mu mposeAn
AYAUTOPCBHKY IIEPEBIPKY V BIAITOBIAHOCTI A0 Mikma-
POAHHX cTaHAAPTIB ayAuTy. Lli cramaapru Brmara-
FOTD BiA HAC AOTPUMAHHSA €THYHUX BIMOT, 4 TAKOMK
ITAAHYBAHHA I BUKOHAHHA ayAUTOPCHKOI ITepeBipKm
AASl OTPUMAHHA AOCTATHBOI BIIEBHEHOCTI, 110 (pi-
HAHCOBI 3BITH HE MICTATH CYTTEBUX BUKPUBACHD.

AyanT mepeAbavYae BUKOHAHHA ayAHTOPCHKUX
ITPOIIEAYP 3aAAA OTPUMAHHSA AYAUTOPCHKIX AOKA3IB
CTOCOBHO CyM Ta PO3KPUTTIB y (piHAHCOBUX 3BiTax.
BiabGip mporteayp 3aACKUTD BIA CYAKEHHA ayAUTOPA.
Ao Takux mpOIIEAYP BXOAHTD i OIIHKA PU3HKIB CyT-
TEBUX BUKPHUBACHB (DIHAHCOBHX 3BiTIB BHACAIAOK
IIaxparcTBa ab0 IMIOMUAOK. BHKOHYIOYM OIIHKY I1Hx

| ®diHaHCcoBa 3BiTHICTb BiANOBIAHO A0 MiXKHAPOAHUX CTaHAAPTIB

Grant Thornton Ukraine %
I'panT TOpHTOH YKpaiHa

PHU3HKIB, aYyAUTOP PO3TAAAAE 3aXOAH BHYTPIIITHBOTO
KOHTPOAIO, ITIO CTOCYIOTBCA IATOTOBKH Ta AOCTO-
BIpHOrO mpeAcTaBAeHHA (DIHAHCOBUX 3BITIB, 3 Me-
TOFO PO3POOKH AYAUTOPCHKHX IIPOIIEAYP, AKI BIATIO-
BiAAIOTH OOCTaBMHAM, 2 HE 3 METOIO BUCAOBAECHHS
AYMKH ITIOAO €(PEKTHBHOCT] BHYTPIIITHHOTO KOHTPO-
AFO CyO’€KTA TOCITOAAPIOBAHHA. AYAUT BKAIOYAE Ta-
KO OIIIHKY BIATIOBIAHOCT] BUKOPHCTAHOI OOAIKOBOT
ITOAITHKH, IPHIHATHICTS OOAIKOBHX OIIHOK, 3p00-
AGHIX YIPABAIHCHKIM ITEPCOHAAOM, T4 3araABHOTO
ITPEACTABACHHA (DIHAHCOBUX 3BITIB.

Mu BBakaeMo, IO OTPHMAAN AOCTATHI Ta BiA-
ITOBIAHI aYyAUTOPCHKI AOKa3H AAAl BUCAOBACHHS Ha-
IIIOI AYMKH.

Bucnaosok

Ha marmy Aymxy, ¢iHaHCOBI 3BITH CITPABEAAHBO
Ta AOCTOBIPHO BiAOOPaKarOTh (DIHAHCOBHIA CTAH BiA-
KPHUTOrO aKI[IOHEPHOTO TOBapuCTBa «CTPaxoBa KOM-
mania «Kpaima» cramom mHa ximers AHA 31 rpyAns
2007 poky, Horo piHAHCOBI PE3YABTATH Ta PYX TPO-
IITOBUX KOIIITIB 34 PIK, ITIO0 MIHYB Ha 3a3HAYCHY AATY,
V BIATTOBIAHOCTI AO MIZKHAPDOAHHUX CTAHAAPTIB (i-
HAHCOBO{ 3BITHOCTI.

Ayauropceka ¢ipma
«I'panr TopuToH YKpaina»
M. Kuis, 14 xsitaa 2008 poxy




Independent auditor’s report

To the Board of Directors Open Joint Stock
Insurance Company Krayina

Report on the financial statements

We, the independent Audit Firm Grant Tornton
Ukraine — Ukrainian member firm of Grant Thot-
nton International (certificate of Registry of Subj-
ects of Auditing activity No. 2166 dated 26 January
2001), have audited the financial statements of Open
Joint Stock Company «Insurance Company Krayina»
(hetreinafter — «the Companyy), including Balance
Sheet as of 31 December 2007, Income Statement,
Cash flow Statement, Statement of changes in equi-
ty for the year then ended, and notes to the financi-
al statements.

Management’s responsibility

Management is responsible for the preparation
and fair presentation of these financial statements in
accordance with the International Financial Reporting
Standards. This responsibility includes: designing, im-
plementing and maintaining internal control relevant
to the preparation and fair presentation of the finan-
cial statements that are free from material misstate-
ments due error or fraud; selecting and applying ap-
propriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

| International financial reporting standards

Grant Thornton Ukraine %
I'panT TOpHTOH YKpaiHa

Auditor’s responsibility

Our responsibility is to express an opinion on
these financial statements based on our audit. We
conducted our audit in accordance with Internatio-
nal Standards on Auditing. Those standards require
that we comply with ethical requitements and plan
and perform the audit to obtain a reasonable assu-
rance whether the financial statements are free from
material misstatement.

An audit involves performing procedures to ob-
tain audit evidence about the amounts and disclosu-
res in the financial statements. The procedures se-
lected depend on the auditor’s judgment, including
the assessments of the risks of material misstate-
ment of financial statements, whether due to fraud
or error. In making those risk assessments, the au-
ditor considers internal control relevant to the pre-
patation and fair presentation of financial statements
in order to design audit procedures that are approp-
riate in the circumstances, but not for expressing an
opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the ap-
propriateness of accounting policies used and the
reasonableness of accounting estimates made by ma-
nagement, as well as evaluating overall presentation
of the financial statements.

We believe that the audit evidence we have ob-
tained is sufficient and appropriate to provide a ba-
sis for our audit opinion.

Opinion

In our opinion, the financial statements give a
true and fair view of the financial position of Open
Joint Stock Company Insurance Company Krayna as
of December 31, 2007, and of its financial perfor-
mance and its cash flows for the year then ended in
accordance with the International Financial Repor-
ting Standards.

Audit Firm Grant Tornton Ukraine
Kyiv, April 14, 2008
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| ®diHaHCcoBa 3BiTHICTb BiANOBIAHO A0 HaLiOHAaNIbHUX CTaHAAPTIB

BanaHc

aa 31.12.2006 Ha 31.12.2007
AKTABH THC. TPH. ’ THC. TPH. ’
HemarepiaabHi akTuBH (3aAUIITKOBA BAPTICTB): 269,50 525,10
OcHoBHI 3ac00H (3aANIIIKOBA BAPTICTD): 656,00 1 462,10
Aosrocrpoxosi (piHaHCcOBI iHBeCTHLIIL: 15 873,20 16 773,20
Bceporo AoBroctpoxosi akTusu 16 798,70 18 760,40
3armacu: 24,60 69,20
Aebitopcpka 3a00proBaHicTh 3 357,80 7 479,50
I'porrtosi korrTa Ta IX eKBIBAACHTH: 6 049,30 20 368,90
Tar oboporHi akTuBH 8,00 12,50
Bceboro oboporhi akruBH 9 439,70 27 930,10
Bananc 26 238,40 46 690,50

aa 31.12.2006 na 31.12.2007
LA THC. TPH. ’ THC. TPH. ’
CraTyTHNIl KarmiTaa 10 000,00 10 000,00
Pesepsruii karritan 87,90 502,10
Heposrmoaiaennii mpnubyTok 6 414,20 7 497,30
Heonaagennit karritaa 0,00 0,00
Buayuenmuii kamiraa 0,00 0,00
Baacuamit xamitaa 16 502,10 17 999,40
Cyma cTpaxoBuX pesepsiB 14 393,00 31 674,50
CymMa 9aCcTOK ITepeCTPaxOBUKIB B pe3epBax -5 870,30 -10 187,20
A0Broctpoxosi 30008'13aHHsA
AOBrocTpokoBi kpeAuTr OaHKIB 0,00 0,00
Trrmi AooBrocTpokoBi pinancosi 30608 s3anmHs 0,00 0,00
Biacrpodeti ToAATKOBI 30008 13aHHA 0,00 0,00
THrmi AoBrocTpokoBi 30008 A3aHHs 0,00 0,00
KoporkocTpokosi kpeantu GaHKIB 0,00 885,00
Kpeauropcpka 3abopropamicTs 934,40 5 388,60
Taimi noTouni 30608 93aHHs 279,20 930,20
TTorouni 3060B'A3aHHA 1 213,60 28 691,10
bananc 26 238,40 46 690,50




| National financial reporting standarts

Balance sheet

. _As of 31.12.2006 _As of 31.12.2007
(in UAH thousand) (in UAH thousand)
Intangible assets (depreciated cost): 269,50 525,10
Fixed assets (depreciated cost): 656,00 1 462,10
Long-term financial investment: 15 873,20 16 773,20
Total long term assets 16 798,70 18 760,40
Stocks: 24,60 69,20
Accounts receivable 3 357,80 7 479,50
Monetary assets and their equivalents: 6 049,30 20 368,90
Other current assets 8,00 12,50
Total current assets 9 439,70 27 930,10
Balance 26 238,40 46 690,50
Liabilities _As of 31.12.2006 _As of 31.12.2007
(in UAH thousand) (in UAH thousand)

Authorized capital stock 10 000,00 10 000,00
Capital reserves 87,90 502,10
Unappropriated balance 6 414,20 7 497,30
Unpaid share capital 0,00 0,00
Disposed capital 0,00 0,00
Equity capital 16 502,10 17 999,40
Amount of insurance reserves 14 393,00 31 674,50
Amount of the reinsurers’ shares in reserves -5 870,30 -10 187,20
Long term liabilities

Long term credits of banks 0,00 0,00
Other long term financial liabilities 0,00 0,00
Deferred tax liabilities 0,00 0,00
Other long term liabilities 0,00 0,00
Short term credits of banks 0,00 885,00
Accounts payable 934,40 5 388,60
Other current liabilities 279,20 930,20
Current liabilities 1 213,60 28 691,10
Balance 26 238,40 46 690,50




3BiT Npo ¢iHaHCOBI pe3ynbTati

| ®diHaHCcoBa 3BiTHICTb BiANOBIAHO A0 HaLiOHAaNIbHUX CTaHAAPTIB

THC. TPH.
AoxiA BIA cTpaxoBoi AlfABHOCTI 35099,0
CrpaxoBi BIAIIIKOAYBAHHSA 12711,4
Burparn ma Beaenns cripasn 29149
[TpubyTok Bia cTpaxoBOi AIIABHOCTI 19 4727
Immi oneparrifiai AoxoAu 43234
AAMIHICTPATHBHI BUTPATH 25425
Burparu va 36yt 14 842,1
Iurmi oneparriiai Burparn 4319,8
ITpubyToK Bia OnepariiiHol AITABHOCTI 2091,7
T pirarCcoBi AOXOAN 1209,3
THIT11 AOXOATN 52,0
®irarcoBi BuTpaTH 13,7
Irmmi BurpaT 46,8
[TpubyToK A0 OITOAATKYBAHHS: 32925
IToaarox Ha pubyTOK 1795,2
Yucruit mpubyToK 14973

| KomenTapi go Banancy

Aktuem CK «KpaiHay

2007 pik craB pokom 3pocTanuA akTuBiB Komira-

Hil IPAKTUYHO 110 BCIM CTATTAM:

. BA}siqi 3pocaa Baprictre OCHOBHIX 34CO-
O1B Ta Aocaraa 1462,10 Tuc. rpH., 1110 € 1O-
KA3HIKOM OPTaHi3aIliiiHOroO Ta rOCIIOAAPCHKO-
ro possutky Komramii;

ma 0,9 mMAm. rpH. 36iAbmEBCA 06CcAr AOBI'O-
CTpOKOBI/IX irarcopnx imBectumii Kom-
maHii (y T. 9. 00CAT IPOCTHX IMEHHIX aKIIIH,
IO MAFOTH 3a0e3IedyBaTH PIiCT IPHOYTKIB
CK «Kpaimay);

obcar rporrosux korrris Ha IIOTOYHHUX
anYHKaX T2 Ha BKA2AAX B OAHKAX CTAHOM

Ha Kirernp poky cxkaas 20368,9 Trc. rpH., 1110 Ha
14319,6 tic. rpH. IepeBHIIye ITOKA3HUK HA ITO-
YATOK POKY, IIPH IIbOMY 3HAYHA YACTHHA KOIII-
TiB OyAa posmimieHa y OaHKax, AKi IPOMIIAL
PEHTHHTYBAHHSA TA MAIOTh PEHTHHT HE HILKIC
IHBECTHUIIITHOIO 32 HAIIIOHAABHOIO IIKAAOTO,
110, B CBOO YEPIY, BIAITOBIAAE BIMOTaM 3aKO-
HOAABCTBA YKPAIHHU ITIOAO 320€3TICICHHS ITAA-
TOCITPOMOKHOCTI CTPAXOBHIX KOMITAHII.

Macueun CK «KpaiHa»

* 3a miacymxamn 2007 poky Kommaniero 6yao
3apobAero 0amnsbko 1497,3 man. rpra. IMIC-
TOTO HpI/I6yTKy, IO HAAA€ aKITIOHEpaM
MOKAUBICTD IPUHHATTA PIIICHB IITOAO BUIIAQ-
TH AHBIACHAIB 32 IMACYMKaMu AliapHOCTI KOM-
mmaHii Ta POPMYBAHHA AOAATKOBHX PE3EPBHIX
Ta TapaHTIHHIX (POHAIB.

B Toit e 1ac, cyma copmoBanmx cTpaxoBHxX
Pe3ePBIB Kommaii spocaa B 2,2 Pa3n
Ta AocArAa 31,7 MAH. TpH. IIpK 3MEHIIICHH] AO-
Al IACTOK ITEPECTPAXOBUKIB Y CKAAAL pe3epBiB,
IO € ITOKA3HUKOM 3POCTAHHA CTabIABHOCTI
Kowmrraif ta 3mirtHeHHA i ITAATOCIIPOMOKHOCTI.

Bapricts uncrux axrusis Kommanii cramom ma

31.12.2007 p. cxaasa 18 MAH. rpH.

3araapHa BAAIOTA banancy CKAQAQ€E

46,7 maH. rpH., mo Ha 20,5 MAH. TpH. ITepeBuIIye
rokasHuk Ha mogaTok 2007 poxy.
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| National financial reporting standards

Income Statement

In UAH thousand
Income from insurance activities 35099,0
Claims paid 12711,4
Claims handling expenses 29149
Profit from insurance activities 19 4727
Other operating income 43234
Administration costs 25425
Distribution costs 14 8421
Other operating costs 4319,8
Profit from operating activities 2091,7
Other financial income 1209,3
Other income 52,0
Financial expenses 13,7
Other expenses 46,8
Income before taxation: 32925
Profit tax 1795,2
Net Profit 14973

| Comments to the Balance

Assets of the Krayina insurance company

Assets of the Company have risen almost at all

points in 2007:

« the value of fixed assets has doubled and
reached 1462,10 thousands UAH, which indi-
cates logistics and economic development of
the Company;

amount of long—terms financial inves-
tments of the Company increased by 0,9 min

UAH (including amount of ordinary registered
shares which will provide increase of profits of
the Krayina insurance company);

amount of cash assets on the CUrtreént and
deposit bank accounts at the end of the year
was 20368,9 thousands UAH, which exceeds
the amount at the beginning of the year by
14319,6 thousands UAH, significant part of
these assets was put in the banks which were

rated as investment banks or higher by the na-
tional scale, which complies with the Law of
Ukraine about securing of the solvency of in-
surance companies.

Liabilities of the Krayina insurance company

* According to the results of 2007 the Company
has received about 1497,3 mln UAH of net
1NCOME which allows shareholders to elect
to pay dividends by results of the Company's
activity and form additional reserve and gua-
rantee funds.

* At the same time the amount of the formec} in-
surance Y€SETVES of the Company has 111~
creased 2,2 times and reached 31,7 mln
UAH while the share of reinsurers in the re-
serve funds decreased which indicates increase
of the Company's stability and strengthening
of its solvency.

Amount of net assets of the Company on

31.12.2007 was 18 mln UAH.

Overall Balance amounts to 46,7 mln UAH

which exceeds the amount at the beginning of 2007
by 20,5 mln UAH.
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PosButok perioHanbHoi Mepexi
Development of regional network

V2007 porti CK «Kpaifra» IPOAOBAKIAA TPAKTH-
Ky BiAKPI/IT:TH HOBHUX pCFlOHaAbHI/IX ITIA-
PO3ALAILB, 36iapmmBIIHN 32 PiK PEriOHAABHY Me-
pexy BABIY1.

Ha xizerrs 2007 poky B komiTasil pyHKITIOHYBA-
AW PETiOHAABHI BIAAIAIT TIPOAQKY, ITIO 32 CBOIMH Ha-
pAMKaMu pobOTH moKpruBasn 23 micta Vpaimm:
UYepmiris, Kuis, Mmuxoaais, Cimdeporroan, Ay-
rarcek, Yepmnisri, Xepcon, Yepkacu, Oaeca, Pisre,
Bianwnms, Aninponerposcerk, Aonenpk, Kurommp,
Isaro-®pankiseok, Kiposorpaa, Kpusnit Pir, Ayrpk,
AssiB, IToATaa, TepHoriab, Vixkropoa, Xapkis 1a 42
BUAIACHI TOUKH ITIPOAAKY.

3riAHO 3 MICIEFO Ta CTPATETiEr0 PO3BUTKY KOMITA-
uif A0 2010 poky CK «Kpaima» HAaHye posmu-
PHTH PEriOHAABHY MEPEKY A0 20 PEriOHaABHIX BIA-
AlAIB rTpoAaxy Ta 200 BHAIACHIX TOYOK ITPOARKY, AK
Ou BIAIIOBIAAAH 32 POOOTY 3 yciMa OOAACHHMI T2
padoHHIMHI IeHTpamMu YKpaiam. Takwuit crpiMimit
possurox Ao3BoAanTs CK «Kpaima» cratm yriBep-
CAABHOIO KAIEHT-OPIEHTOBAHOIO KOMITAHIEIO 3 PO3-
BHUHEHOFO PEriOHAABHOIO CTPYKTYPOIO 32 PAXYHOK
3abesrredeHHs OE3AOTAHHOTO OOCAYTOBYBAHHSA KAi-
€HTIB 1 30epEKEHHA CTATYCy HAAIIHOIO IapTHEpa.

In 2007 Insurance Company «Krayina» continu-
ed the practice of opening of NEW reglonal
SublelSlOl’lS having created regional network
TWICE for the year.

At the end of year 2007 regional sales depar-
tment covering 23 cities of Ukraine according to the
directions of their work: Chernigiv, Kyiv, Mykolaiv,
Simferopol, Lugansk, Chernivtsi, Kherson, Cherka-
sy, Odesa, Rivne, Vinnytsia, Dnipropetrovsk, Do-
netsk, Zhytomyr, Ivano-Frankivsk, Kirovograd, Kry-
vyi Rig, Lutsk, Lviv, Poltava, Ternopil, Uzhgorod,
Kharkiv and 42 independent sales outlets functioned
in the company.

According to the mission and strategy of deve-
lopment of the company till year 2010 Insurance
Company «Krayina» 18 planmng to extend re-
gional network up to 26 regional sales departments
and 200 separated sales outlets to be responsible for
work with all oblast and regional centers of Ukrai-
ne. Such rapid development will allow Insurance
Company «Krayina» becoming the universal client-
oriented company with the developed regional struc-
ture due to the perfect clients servicing and retaining
of the status of reliable partner.
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| Migposainu CK «KpaiHa»

Birnnmpka periomasbHa ApeEKITia
M. Bimmuid, sya. Keaerpka, 51
(0432) 55-09-80

Boaumceka perionasbna Anpexiisa
M. Ayupk, ByA. boraama Xmeapnumnkoro, 1-a

(0332) 21-03-59

AHIITPOIIETPOBCHKA PEriOHAABHA APEKITiA
M. AHirTporreTpoBenk, ByA. bapukaawa, 21
(056) 375-38-71

Aomerpka perionaAbHa AHPEKIIiA
M. Aomerpk, Bya. Aprema, 94, 1 mosepx
(062) 389-17-88

ZKuromupcepka perionaAbHA AHPEKIIiA
M. ZKuromup, ma. Iyrariacexka, 2, op. Ne 305
(0412) 43-01-73

3axapIraTchka perioHaAbHA AMPEKIIiA
M. YKropoa, Bya. CoOpanernpka, 34
(0312) 61-27-12; 61-27-55

3aropisbKa perioHaAbHA AUPEKITiA
M. 3amopizxs, 6yA. T. [lepuenxa, 27
(0362) 64-98-10

IBano-PpankiBcbka perioHaAbHA AMPEKIIiA

M. IBaro-®pankiBesk, ByA. I'pyrescskoro, 11,
od. Ne 12

(0342) 50-75-50

KipoBorpaacbka perioHaAbHa AMPEKITiA
M. Kiposorpaa, Bya. I'arapina, 9
(0522) 32-10-32

Kpunicpka perionaAbHa AHpPEKIIis

M. Cimcpeporioas, Bya. Kosaosa, 30-4,
2 1oB., o. 4

(0652) 25-24-88

Ayrascpka perioHaAbHA AUPEKITiA
M. Ayrancok, Bya. O6oponna, 3, od. Ne 68
(0642) 55-38-52

AbBIBCHKA PEriOHAABHA AUPEKIIiA
m. AbBiB, ByA. ITexapceka, 55/3
(032) 245-24-67, 242-05-65

MukoAaiBecpKa perioHaAbHA AUPEKITiA
M. Mukoaais, Bya. PaseeBcbka, 9-a, od. Ne 7
(0512) 46-27-85

Oaecpka perionaAbHA AHPEKIIiA
M. Oaeca, Bya. ZKykosebkoro, 33, odp. Ne 304
(048) 725-63-32

IToATaBcbKa perioHaAbHA AMPEKITiA
M. IToaTasa, Bya. Ilymkina, 65
(0532) 61-34-04

Perioraapna anpexiria B m. Kuib
M. Kuis, mp. Mockoscbkuii, 8, xopmyc 1

(044) 461-85-02

Periormaabna anpexiria B m. Kpmsuit Pir
M. Kpusnit Pir, Bya. Boarorpaacoka, 11-a,
od. Ne 6

(056) 440-66-36 (37)

PiBHEHCHKA pErioHaAbHA AUPEKITiA
M. Pire, ByA. I'pymrescsroro, 2k

(0362) 45-04-45

CymcpbKa perioHaAbHA APEKITiA
Cywmm, ByA. XapkiBcbka, 22
(0542) 78-07-82, 67-03-82

TepHOMIIABCHKA PEriOHAABHA AMPEKIIiA
M. Teprorias, ByA. I'erpmana Masern, 5

(0352) 55-01-25

XapKiBChbKa PErioHaAbHA AMPEKITiA

M. XapkiB, ByA. Maprraaa Bazkanosa, 6,
od. Ne 4

(057) 719-36-48 (49)

XepcoHcbKa perioHaAbHa AUPEKIIiA
M. Xepcow, ByA. K. Mapxca, 98
(0552) 46-12-34

UYepHiriBcbka perioHaAbHA AHPEKIIiA
M. Yepmiris, ByA. McrrcaaBebka, 28-A
(0462) 65-37-00

UYepracbka perioHaAbHA AUPEKITiA
M. Uepxkacwu, syA. [Tapusekoi xomynm, 7

(0472) 54-02-33
UYepHiBerpbKa perioHaAbHA AUPEKITiA

M. Yepmnisr, ByA. Baryrina, 3, op. Ne 2
(0372) 58-61-45
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Aapeca:
04073, Ykpaina, m. Kuis,
ap. MockoBcekuii, 8, kopi. 1

8-800-500-46-70
Tea: +38 (044) 461-85-02
Daxc: +38 (044) 461-85-07
E-mail: krayina@krayina.com
http:/ /www.krayina.com




